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Role of MPSC

The mission of the Michigan Public Service Commission
Is to grow Michigan's economy and enhance the quality
of life of its communities by assuring safe and reliable
energy..

* MPSC does not regulate petroleum

*  Works with Petroleum Industry on Energy Assurance
and Critical Infrastructure Protection

* Tracks energy supply, demand, and price data to
maintain situational awareness of energy markets

. Conducts survey of Winter Heating Oil and Propane prices
. Publishes Ml Energy Overview and bi-annual Energy Appraisal
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Saudi Arabia / OPEC

Saudi Oil Minister Ali Naimi

“What | would like to convey to the market is this:
Right now there is absolutely no shortage of supply” ..
“When we see a shortage in supply, we will rectify that
immediately. We have the means, we have the capacity,
we have the crude reserves.”

MICHIGAN PUBLIC SERVICE COMMISSION
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How Dependent is the US on Foreign Oil?

U.S. consumed 18.8 MMbd in 2009
51 % of petroleum imported

. U.S. third in crude oil production
* 9.7 MMbd net import

Half of U.S. Imports come from
Western Hemisphere

. Canada (21.2%)

. Mexico (10.3%)

*  Venezuela (9.1%)

*  Saudi Arabia (8.6%)

. Nigeria (6.9%)

Net imports and Domestic
Petroleum as Shares of U.S.
Demand, 2009

_..
e
us.
Petroleum
_ g - : 3 !E « : o
e

N [ J4
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Sources of U.S. Net Petroleum
Imports, 2009

Source: U.S. Energy Information Administration. Petroleum
Supply Annual 2009
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Major Petroleum Inventories

U.S. Crude Qil Stocks U.S. Gasoline Stocks

agg Mllign Barrels 250 Milllon Barrels

k\‘.,/

350 230 "
320 210 v\
290 s ; ; . 190 . . . -

Apr-10 Juk10 Oct-10 Jan-11 Apr-11 Apr-10 Jul-10 Oct-10 Jan-11 Apr-11

U.S. Distillate Stocks

Million Barrels

190
= Average Range

160 ll\ —— Monthly

—e— Weekly

100 - . . .
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U.S. Oil and Michigan Fuel Prices

_<_m_.n= Hh 2011

.ﬂoam< H Emmx,\pm‘oﬁ " Year )mo ,
T o ; R o
West Texas Intermediate U.S. (S/ mm:.m:

10140 10405 8191

Gasoline :Nmm:_m« c=_mmam& | ol |
AAA Z__n_.:mm: ><m_,mmm Price am\mm__oa 3.57 wmw ; 2.75
\_u_mmm_

'AAA Michigan Average Price Am\mm__o& 39 3.87 u.mwm
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What We Pay for in a Gallon of Gasoline

2000 - 2009 Average 2010 Annual Average

22% Taxes 15%

Sz

VA 44 |

Distribution & Marketing | 10%

Crude Oil
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Regional Gasoline Prices

Average Price of Regular Gasoline for March 15, 2011

Wisconsin

Indiana

Ohio

U.S. Average

Michigan

Pennsylvania

Hlinois

f i 1 : I
$3.46 $3.48 $3.50 $3.52 $3.54 $3.56 $3.58 $3.60 $3.62 $3.64 $3.66

HHlinois Pennsylvania Michigan U.S. Average Ohio Indiana
|WRegular|  $3.64 $3.57 $3.56 $3.54 $3.53 $3.52

3PS C

Wisconsin
$3.52
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Economic Impact of Gasoline Price Increase

. Increase of 75 cents in average cost of unleaded gasoline will
result in additional 3.258 billion dollars of spending

. Diverts money from other expenditures

. Results in dollars leaving Michigan

Gas Sales : Average Cost Total
Price Increase : . Change
(all grades) per Gallon* Expenditure
4,344.4 0 2.80 12,166.27
,m 025 3.05 A HwVNmN,ww RS 1,086.1
0.50 3.30 1433847 2,172.2
s e 1542457 32583
1.00 A 3.80 1651067 43444

Note: Gas Sales and Average Cost from 2010
* Regular Unleaded, AAA Michigan, 2010
** Gas Sales, Total Expenditures, and Change in millions

MICHIGAN PUBLIC SERVICE COMMISSION




NOISSININOD 3JDIAY¥3S 21719Nd NVYOIHDIA

)Sd%

auedluny Jolepy .

umopinys Ausuljsy .
ainjiej auladid .

suondnJsig pauuejdun

pouad sdueuajuiew Aiauley .
puBWSpP PISEaIIU|

uoseas SUlAlI(g JoWwWnNS .
;¢ ‘eURBIN ‘eUssly ‘BAGH
}Sa4un [eo1ljod

¢PIOH 34n3n4 ay3 saoq 1.y



Questions?

www.michigan.gov/mpsc
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